Hello everyone
[bookmark: _GoBack]Intrinsic value is an estimate of the real value of the company as calculated by discounted cash flow (DCF) Model. Market value, on the other hand, is the current value of a company as the stock price illustrates it. In this case, the market price might be either lower or higher than the intrinsic value. The DCF model utilizes the free cash flow of the company and the weighted average cost of capital, which includes the time value of money and then discounts its projected cash flow to the current date.  Market value is calculated from the current stock price which shows the current valuation of the company. The reason behind this is that it depicts the demand and supply of the investors in the market. Therefore, if there is a higher demand for investment, then the market value is higher than the intrinsic value which causes overvaluation. On the contrary, if the investors demand is weak, the market value is lower than intrinsic value due to undervaluation (Maverick, 2015).
DCF can be used in the analysis of capital budgeting. In this case, the NPV of the cash flow is used to determine whether the project will be accepted or rejected. In real estate development, the DCF analysis is used to determent the present and the future value in matters of real estates. Additionally, the DCF can also be used in investment finance, to determine the supply and demand in the investments markets (Maverick, 2015). 
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